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Chronicling the rise and fall of the efficient market theory and the century-long making of the modern
financial industry, Justin Fox's "The Myth of the Rational Market" is as much an intellectual whodunit as a
cultural history of the perils and possibilities of risk. The book brings to life the people and ideas that forged
modern finance and investing, from the formative days of Wall Street through the Great Depression and into
the financial calamity of today. It's a tale that features professors who made and lost fortunes, battled fiercely
over ideas, beat the house in blackjack, wrote bestselling books, and played major roles on the world stage.
It's also a tale of Wall Street's evolution, the power of the market to generate wealth and wreak havoc, and
free market capitalism's war with itself.
The efficient market hypothesis - long part of academic folklore but codified in the 1960s at the University
of Chicago - has evolved into a powerful myth. It has been the maker and loser of fortunes, the driver of
trillions of dollars, the inspiration for index funds and vast new derivatives markets, and the guidepost for
thousands of careers. The theory holds that the market is always right, and that the decisions of millions of
rational investors, all acting on information to outsmart one another, always provide the best judge of a
stock's value. That myth is crumbling.
Celebrated journalist and columnist Fox introduces a new wave of economists and scholars who no longer
teach that investors are rational or that the markets are always right. Many of them now agree with Yale
professor Robert Shiller that the efficient markets theory "represents one of the most remarkable errors in the
history of economic thought." Today the theory has given way to counterintuitive hypotheses about human
behavior, psychological models of decision making, and the irrationality of the markets. Investors overreact,
underreact, and make irrational decisions based on imperfect data. In his landmark treatment of the history of
the world's markets, Fox uncovers the new ideas that may come to drive the market in the century ahead.
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From reader reviews:

William Coker:

The book The Myth of the Rational Market: A History of Risk, Reward, and Delusion on Wall Street can
give more knowledge and also the precise product information about everything you want. Why must we
leave the best thing like a book The Myth of the Rational Market: A History of Risk, Reward, and Delusion
on Wall Street? A few of you have a different opinion about publication. But one aim which book can give
many information for us. It is absolutely proper. Right now, try to closer together with your book.
Knowledge or info that you take for that, you can give for each other; you can share all of these. Book The
Myth of the Rational Market: A History of Risk, Reward, and Delusion on Wall Street has simple shape
nevertheless, you know: it has great and large function for you. You can search the enormous world by
available and read a book. So it is very wonderful.

Scott Roche:

Spent a free time for you to be fun activity to do! A lot of people spent their spare time with their family, or
their friends. Usually they carrying out activity like watching television, going to beach, or picnic in the park.
They actually doing ditto every week. Do you feel it? Do you wish to something different to fill your current
free time/ holiday? Could possibly be reading a book might be option to fill your free time/ holiday. The first
thing that you will ask may be what kinds of guide that you should read. If you want to try out look for book,
may be the guide untitled The Myth of the Rational Market: A History of Risk, Reward, and Delusion on
Wall Street can be very good book to read. May be it can be best activity to you.

John Augustine:

Playing with family within a park, coming to see the coastal world or hanging out with pals is thing that
usually you might have done when you have spare time, and then why you don't try thing that really opposite
from that. 1 activity that make you not experiencing tired but still relaxing, trilling like on roller coaster you
are ride on and with addition associated with. Even you love The Myth of the Rational Market: A History of
Risk, Reward, and Delusion on Wall Street, it is possible to enjoy both. It is very good combination right,
you still wish to miss it? What kind of hang-out type is it? Oh can occur its mind hangout fellas. What? Still
don't buy it, oh come on its referred to as reading friends.

Doris Blair:

Your reading sixth sense will not betray a person, why because this The Myth of the Rational Market: A
History of Risk, Reward, and Delusion on Wall Street e-book written by well-known writer who knows well
how to make book that could be understand by anyone who also read the book. Written in good manner for
you, leaking every ideas and writing skill only for eliminate your own personal hunger then you still doubt
The Myth of the Rational Market: A History of Risk, Reward, and Delusion on Wall Street as good book not
just by the cover but also by the content. This is one book that can break don't determine book by its include,



so do you still needing yet another sixth sense to pick this particular!? Oh come on your looking at sixth
sense already told you so why you have to listening to another sixth sense.
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